
OMBAPPROVAL

S 18000686 OMBNumber: 3235-0123
SEC Expires: August 31,2020

Mai Processing Estimatedaverageburden
ecti A AUDITED . T hoursperresponse......12.00

EE. . 8 2018. FOR M X-17A- SEC FILENUMBER /
. ' PART 111 a-66137

gton DC
408 . FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/17
MM/DD/YY MM/DD/YY

SFC .
A.REGIST IFICATION

NAME OF BROKER-DEALER: DONEGAL ' C I S, INC. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSI . (Do ot use P.O.Box No.) FIRM l.D.NO.

20 WALNUT STREETh_i ITE12
(No.and Street)

WELl ESLEY HILLS MA 02481
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
GitBERT MOREIRA (781) 431-1003

(Area Code - TelephoneNumber)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is containedin this Report*

SIEGRIST, CREE, ALESSANDRI & STRAUSS, CPAS, P.C.
(Name - if individual, state last, first, middle name)

20 WALNUT STREET -#313 WELLESLEY HILLS MA 02481
(Address) (City) (State) (Zio Code)

SF.CURITlsANDSGHANGEGOMMISSION
CHECK ONE: gggg fgg

S/ Certified Public Accountant
APR-52018Public Accountant

Accountant not resident in United States or any of its possessions. DEN WWOmammS
POR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of \0
Information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays acurrently valid OMBcontroi number.



OATII OR AFFIRMATION

I, GILBERT MOREIRA , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of

DONEGAL SECURITIES, INC· , as

of. DECEMBER 31 , 2017 , are true and correct. I further swear (or affirm) that

neither the company n'or any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

C C à
Title

otary Public

is report **contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3._ (i) Information Relating to the Possession.or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respectto methodsof

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n)"A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**Forconditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SIEGRlST|CREE|ATRSSANDRIjSTE%portofIndependentRegisteredPublieAccountingFirm

To the Board of Directors of
Donegal Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Donegal Securities, Inc, as of
December 31,2017,the related statements of operations,changes in shareholder's equity and cash flows
for the year then ended, and the related notes andschedule that are filed pursuant to Rule 17A-5 under the
Securities Exchange Act of 1934. In our opinion, the financial statements present fairiy, in ali material
respects, the financial position of Donegal Securities, Inc. as of December 31, 2017, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Donegal Securities, Inc.'s management.Our
responsibility is to express an opinion on Donegal Securities, Inc.'sfinancial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to Donegal Securities, Inc.in accordance
with the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB,

We conducted our audit inaccordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud.Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures inciuded examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opiniort

SplernehtaHnformation
The Supplemental Schedule of Computation of Net Capital has been subjected to audit procedures
performed in conjunction with the audit of Donegal Securities, Inc.'s financial statements. The supplemental
information is the responsibility of Donegal Securities, Inc.'s management. Our audit procedures included
determiningwhetherthe supplementalinformationreconcilesto the financialstatementsor the underlying
accounting and other records, as applicable, and pedorming procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented inconformity with 17 C.F.R.§240.17a-5, I opinion, the Supplemental Schedule
of Computation of Net Capital is fairly stated, in all material reso , in rplation to thefinancial statements
asa whole. Mail Processmg

Section

We have served asDonegal Securities, Inc.'sauditor since er i g2016,

DC

Siegrist, Cree, Alessandri & Strauss, CPAs, P.C.
February 19,2018
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alSecurities,Inc.

Statement of Financial Condition
Decernber 51,ž017

Assets
currentasseta
Cash $ 217;$30
hommissionsreceivabléedetof$Øallowance entuóó
Prepaidspenses $àn?

Totai nartentassefs 304;a6n

Liabilities and Stockholder's Equity
Curtént liabilities

Accountapayanía $ eo,458
Accrued expenges $500

Total narrent ilánilities 90£56

Stockholdefs equity

Commonstock,dopar value 200 000 shares authorized,
10 000 shares issued and outstanding 1,000

Additional paid iñnapital 10,000

Retaínedearnings 20%409

Total stockholdeft equity 213,409

Total liabilliies and stò

'sequity SEC $ 303,665

Mail Processing
Section

APR052018

Washington DC
415

The Report of the Independent Registered Public Accounting Firm
and notes are an integral part of these financial statements.



Donegal Securities,Inc.
Statement of Operations

Year Ended December 31 2017

Revenues:
Commissionincórne $ 1,613 488
Interestincome 495

Total revenga i 645983

Operating Expenses:
Registerediepresentative comniissions 1,234341

Reimbursed expenses (Schedule A) 302 772
Rent 36 279

Professionalfees 33 071

Insurano#lBondingeggente 9 511
Othergederal expense 8 4en
Regulatory expense 11 13
Dues &licensing 1345

Bank charges 645

Totai operating expenses 1,637 372

Net lose for year $ (23;589)

The Report of the independent Registered Public Accounting Firm
and dotes are an integralpatof these financial statements.



Donegal Securities, Inc.

lder'sEquity

Yeaf Ende40ecasherit 2017

Additional
Common ##id in Aetained

Stada Cassital Earnings Total

Balance,Jánuary1,2016 $ t000 $ 40;000 $225;798 $236(798

income for year ended December $1 20te - - (23;$89) (23409)

Balance,December 34, 2O†6 $ 1,000 $ 10,000 $ 202,409 $213409

The Reportof thelndepended RegisteredPubc AccountingFirm
and notesarean integratpart ofthese financia0statesents.
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Donegal Securities, Inc.
$tatement of Cash Flows

YearEnded December31s 20f7

Cash flows from operating activities:
Net loss for year $ #3 589)
Adjustments to reconcile net income to net

cash provided by operating activities:
(increase) decrease in:

Commissions receivable (1,953)
Prepaid expenses - (3,159)
Accounts payable -

Accrued expenses (1,789)

Net cash used by operating activities (30,290)

Netdecrease incash (5O,išO)

Cash beginning of the year 247420

Cash endofŠnyeer $ 217430

Supplemental disoidsures of cash flow information
Cash paid during the year for:

locome taxes SEC
Mail Processing

interest Section

APR052018

Washington DC
415

The Neportofthe independentRegistered?ublicAccountingfient
arid notesatee intégralpartof thesefinartóialstaterrients,

5



Donegal Securities, Inc.
Schedule A - Schedule of Reimbursed Expensea

Year Ended December 31 2017

Salatiesandeñ$1eydentåösts $ 254,400

Professional and consulting fees 26,172

Travel and entertainment 9,156

Telephone 7,200

Technical services 3,780

Postäde 2,064

$ 302,772

ThéR#gdetVthe INdegáMMMtRegisteiedMåòñíidg Piht

temgritsi



Donegal Securities, Inc.
Notes tofinanciai Staternents

Deterriber 31,2017

Note i - Nature of Business

Donegal Securities, Inc., (The Company) a Massachusetts Corporation
incorporated on June 4, 2003. The Company is a service organization primarily
engaged in providing advice and other services with respect to employee
retirement benefit plans. The Company does not hold or maintain any customer
accounts. The Company is a registered broker under the Securities Exchange Act
of 1934 and is a member of the Financial Industry Regulatory Authority ("FINRA")
and the Securities investorProtectionCorporation ("SIPC").

Note 2 - Significant Accounting Policies

BasisofAccounting

The accornpanying finansial statements are presented in adoordance with
accountin principles generàíly accepted in the United States of Amerios (GAAP)
on the accruai basis of accounting.

RevenueRecognition

The Company enters into contracts with customets calling for periodic
management fees to be paid during the term of the arrangement based on a fixed
percentage of assets undar management. Accordingly, the Company recognizes
commisalon revenue in the month earned when persuasive evidence of an
arrangement exists,the services outlined íothe contract have beenperformed, the
price of the contract is fixed or determinable, and collectability is reasonably
assured.

Commissions Receivable

Commissions receivable represent amounts due from customers based on a fixed
percentage of assets undermanagement.The Company provides an allowance
for doubtful collections whidh is based on a review of outstanding receivables,
historical collection informatione arid existing economíó conditions.At December
31, 2017 therewasríogifoWancefaruncollectiblereesivablea

income Taxes

The Company has elected to be taxed as an S Corporation. As a result, the
stockholder is responsible for any taxes on the Company income. Noprovision of
liability for federal and Massachusetts income taxes have been included in the
accompanying financial statements.

7



DonegalSecerales,has
Notes to financial Statemerits

December 31,2017

Note 2-- Significant Accounting Policies (continued)

inòomeTaxes4continuedy

in addition, tax returns for years ended December 31, 2013 and prior are no
longer available for reviewby the taxing authorities.

Management Estimates

The preparationof financialstatementein accordance with accounting principles
generally accepted in the United StatesofAmerica requires rnanagement to make
estimates in determining reported amounts of assets and liabilifies and the
disclosureof contingent eagetsand liabilitiesat the dateofthe financiaistatements
and the reportedaMountsof revenueand expenseeduring the teporting period.
Actual results coulddiffer from those estiniates.

Concentrations of Credit Risk

The Companymaintains cash accounts with a bankthat isinsured by the Federal
Øeposit InsuranceCorporatiori up to $250 000. During the course of the year
balances mayhave exceeded this amount. At December31, 2017, the Company
did not have any funds in excess of the insured firnit

ŠubsequentEvents

Management has evaluated subsequent events through February 19, 2018, the
date on which the financial statements were available to be issued.

biáte 5- Net CapiteLaeqµirernehts

As a registered broker-dealer,the Conipany is subjeót to the Securities and
Exchange Commissiores Uniform Net Capital Rule (Rule 1$03-1), which requires
the Cornpany to maintain minimum net capital equal to the greater of 6,67% of its
aggregate indebtedness or $5,000and requires that the Company'saggregated
indebtednessto ilet capitatralia ,as defluenishall not exceed16 to i

As of December 31, 2017 the Company!snetcapital was $195 574, which was
$189,554 in excess of Rsrequiredminimum net capital of $6,020. At December
31, 2017, the ratioof aggregateindebtedness to het tapítal was 24620 to 1

8



Donegal Securities, Inc.
Notesto Financtaí$tatements

December31,2017

Note 4 - Related Party Transactions

For the year ended December 31, 2017, all of the commission fee income eamed
by the Company was generated through fees charged to clients for assets under
management. In addition, commissions receivable of $68,000 at December 31,
2017 is due from these clients. The clients are also clients of Kraematon Group,
Inc. ("Kraematon"), a related company through common ownership. Kraematon
provides various consulting services to these clients and their employees.

The Company has a contract with itó sole shareholder, a registered sales
representation which calls for commission paymerits to be paid in atoordance with
the agreement, Gunnythe year ended December31, 2017, commissions
amountingto $1,23$ça were paid underthis agreement The Companyhad
comrnissions'payable due to this shareholder of $80,000 as of December $1,
2017.

On March 1, 2013, the Company entered into a management services agreement
(the "Agreernenti with Kraemation. in accordance with the terms of the
Agreement,Kraematonshall provide certain administrativeservices,including
facility charges, For theyearendedDecember$1,2017 the Companyincurreda
total of $302,772of expenses related to this Agreement.

9



Donegal Securities, inc.
Schedule I

Computationof Net tapital Under
IRule15c34 of the Securities and

Exchange cornmiselon Act of 1934

Decernber*1x2047

NetCapital;
Stockholder'sequityqualifiedfornetcapital $ 243;409

Dedtíction for hangallowetbieassets iMŠR

Net capital beforehaircuts 195,574

Less: haircuts

Net capital 195,374

Minimum capital requirement 6,020

hoess netcapital $ 189;$44

Aggregate indebtness:
13abilities $ 90;250

Ratio of aggregate indebtness to net capital 46 20%

ldifferencesexistbetweenauditedcomputationof net capital and

unauditedcomputationofnet capital.

gisteredPubliAoodntinežitró

andríòteeareaniinegralpartòf these financailstatements.

iO



SIBGRISÉ $MDÄt(STRAU

Report of independent Registered Public Accounting Firrn
required by SEC Rule 17a-5 for a Broker-Dealer
claiming an exemption from SEd Rule 15c3-3

To: Board of Directors of
Donegai Securities, Inc.

We have reviewedmanagement'sstatement,included in the scoompanying"Financial
and Operational4embíned Uniform Single Report- Part ((A ExemptiveProeisionunder
Rule ínc3-3"in which (1) Donegal Securities; Inc.identified the following provisions of 17
C.F.R. §15c3-3(k) under which Donegal Securities, Inc, claimed an exemption from 17
C.F.R.§240 15c3-3 (k) (2) (i) (the "exemption provisions") and (2) DonegalSecurities,
Inc. stated that Donegal Securities, inc, met the identified exemption provisions
throughout the most recent fiscal year without exception. Donegal Securities, Inc.'s
management is responsible for compliance with the exemption provisions and its
statements

Our reyíewWas coriducted fraaccordance with the standards of the Public Company
Accounting Øversight Board (United States) and, accordingly, included iriquities and
other required procedures to obtain evidence about Donegal Securities, Inc 's compliance
with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opínionon managements
statements, Accordíngly,we do not express such an opinion.

Basedon out review Weare notaware of any raaterial modifications thatshould be made
to management's statements referred to above for them to be fairly stated, in all material
respects, based on the conditions set forth in (k)(2)(i) of Rule 1503-3 under the Securities
Exchange Act of 1934.

Šiegeist,Øree,Alessandri&Strauss OPAs,P.C.
20 Walnut Street,WellesleyHills, MA 02481
February 19,20i8
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Donegal Securities, Inc.
20 Walnut Street, Suite 12,Wellesley,MA 02481-2104 Tei (781) 431-1003 • Fax (781)431-1068

DonegalSecurities,Inc.

EXEMPTION REPORT

Donegal Securities, ino. (the "Company")is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securítiesand ExchangeCornmission(17 C.F.Rs§240 17a-50 "Repoitsto be diade by certain
brokersand dealers").This Exemption Reportwas prepatëd as required by 17 CA R.§240.17a-5(d)(1)
and(4).To the bestof its knowledge and belief,the Company statos the following

H�Œ�€�°_exemptiortfrodi17CF.R.§240.15c343underthefollowingpionidas

of í7 CF.R §240.f5c3-3(k)(2)(1)

(2) The Company metthe identified exemption provisions in 17 CF.R. §240.15c3-3(k) throughout the
most recent fiscal year without exception.

By:

Title A a finarer

Date / / 7 --De/ ,9'

Securities offered through Donegal Securities, Inc.
Member FINRA,51PC



smaiusr|CREE|MEŠ$aDnijanáuŠ5

REPORT OF1NDEPENDENT REGISTERED PUNLICACCOUNTING elRM
ONAPPLYlNG AGREED UPON PROCEDURES

To theagardof Directors
Donegal Securifier inc.
Wellesley Hillai MA

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the following procedures enumerated below which
were agreed to by Donegal Securities, Inc. and the Securities investor Protection Corporation
(SIPC) with respect to the accompanying General Assessment Reconciliation - (Form SIPC-7) of
Donegal Securities, Inc. (the Company) for the year ended December 31, 2017, solely to assist
you and SIPC in evaluatíng Donegal Securities, Inc.'scompliance with the applicable instructions
of the General Assessment Reconciliation (Form SIPC-7). Management is responsible for the
Company's compliance with those requirements. This agreed upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1 Comparedthe listed assessment paymentsin Form StPC-7, if any,with respeotive
cash disbursement records entries, as applicable, noting no differences;

2 Compared the Total Revenue amounts reported on the AnnualAudited FormX-17A-

6 Part til for the year ended December 31, 2017, with the Total Pievenue amounts
reportedIraFormŠlPC-7 for the year ended December 31, 2017, notingnodifferences;

3 Comparedany adjustmentsreportedin FormSIPC-7 with supportingschedulesand
workpapers noting to differences

4 Recalculated the arithmetical accunacyóf the calculations reflected in FormSIPC-7
and in the related schedules and workpapers supporting the adjpstments noting no
differences, and;

5 Comparedthe amount of any overpayment applied to the current assessment with the
FormslPG4 onwhich it wasorigindy computed,notingnodifferences.

We were notengagedtoi and did not conduct anexaminatíort the objectíveof whith wouldbe
theexpressionof an opinion on compliance with the applicableinstructionsof the Form SIPC-7.
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Accordingly, we do not express such an opinion. Had we performed additional procedures, other
mattersmight have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed aboveed
is not intended to be and should not be used by anyone other than these specified parties.

Siegrist, Cree,Alessandri & Strauss, CPAs, P.C.
February 19,2018
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